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Exchange, Grade A butter price, as re-
ported by the Department.

(c) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture butter-non-
fat dry milk and the gross value per
hundredweight of milk used to manu-
facture Cheddar cheese for the current
month exceed or are less than the re-
spective gross values for the preceding
month.

(d) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (c)
of this section by determining the rel-
ative proportion that the data included
in each of the following paragraphs is
of the total of the data represented in
paragraphs (d)(1) and (d)(2) of this sec-
tion:

(1) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the De-
partment, for the most recent preced-
ing period, and divide by the annual
yield factor for nonfat dry milk, 8.07,
to determine the quantity (in
hundredweights) of milk used in the
production of butter-nonfat dry milk;
and

(2) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Department, for the most recent
preceding period, and divide by the an-
nual yield factor for Cheddar cheese,
9.87, to determine the quantity (in
hundredweights) of milk used in the
production of American cheese.

(e) Compute a weighted average of
the changes in gross values per hun-
dredweight of milk determined pursu-
ant to paragraph (c) of this section in
accordance with the relative propor-
tions of milk determined pursuant to
paragraph (d) of this section.

[60 FR 18967, Apr. 14, 1995]

§ 1065.52 Plant location adjustments
for handlers.

(a) The following zones are defined
for the purpose of determining location
adjustments:

(1) Zone 1 shall include the Nebraska
counties of Adams, Boone, Buffalo,
Butler, Cass, Chase, Clay, Colfax, Cus-
ter, Dawson, Dodge, Douglas, Dundy,
Fillmore, Franklin, Frontier, Furnas,
Gage, Gosper, Greeley, Hall, Hamilton,

Harlan, Hayes, Hitchcock, Howard, Jef-
ferson, Johnson, Kearney, Keith, Lan-
caster, Lincoln, Madison, Merrick,
Nance, Nemaha, Nuckolls, Otoe,
Pawnee, Perkins, Phelps, Platte, Polk,
Red Willow, Richardson, Saline, Sarpy,
Saunders, Seward, Sherman, Stanton,
Thayer, Valley, Webster, and York.

(2) Zone 2 shall include the Nebraska
counties of Banner, Box Butte, Chey-
enne, Dawes, Deuel, Garden, Kimball,
Morrill, Scotts Bluff, Sheridan, and
Sioux.

(b) For producer milk received at a
pool plant (or diverted to a nonpool
plant) and which is classified as Class I
milk without movement in bulk form
to a pool plant at which a higher Class
I price applies, the Class I price speci-
fied in § 1065.50(a) shall be adjusted for
the location of the plant receiving the
milk as follows:

(1) In Zone 1, no adjustment;
(2) In Zone 2, plus 15 cents;
(3) At a plant located outside of

Zones 1 and 2 and in the States of Ne-
braska, Iowa, Minnesota, North Da-
kota, South Dakota (east of State
Highway 73 only), or Wisconsin, the
price shall be reduced by 1.7 cents per
10 miles or fraction thereof (by short-
est hard-surfaced highway and/or all
weather road distance as measured by
the market administrator) that such
plant is located from the nearer of the
city halls in Norfolk or Omaha, Ne-
braska; and

(4) At any other location, no adjust-
ment.

(c) The Class I price applicable to
other source milk shall be adjusted by
the amounts set forth in paragraph (b)
of this section, except that the ad-
justed Class I price shall not be less
than the Class III price.

(d) For fluid milk products trans-
ferred in bulk from a pool plant to an-
other pool plant at which a higher
Class I price applies and which is clas-
sified as Class I, the price shall be the
Class I price applicable at the location
of the transferee-plant subject to a lo-
cation adjustment credit for the trans-
feror-plant determined by the market
administrator as follows:

(1) Subtract from the pounds of Class
I remaining at the transferee-plant
after the computations pursuant to
§ 1065.44(a)(12) and (b) plus the pounds
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of skim milk in receipts of con-
centrated fluid milk products from
other pool plants that are assigned to
Class I use, the pounds of packaged
fluid milk products from other pool
plants;

(2) Multiply the remaining pounds of
milk by 110 percent;

(3) Subtract the pounds of bulk fluid
milk products received at the trans-
feree-plant from the following sources:

(i) Producers;
(ii) Handlers described in § 1065.9(c);
(iii) Pool plants at which the same or

a higher Class I price applies; and
(iv) Receipts of diverted milk from

pool plants;
(4) Assign any pounds remaining to

transferor-plants in sequence beginning
with the plant at which the least ad-
justment would apply; and

(5) Multiply the pounds so computed
for each transferor-plant by the dif-
ference in the Class I prices applicable
at the transferee-plant and transferor-
plant.

[46 FR 19815, Apr. 1, 1981, as amended at 52
FR 3217, Feb. 3, 1987; 58 FR 27851, May 11,
1993]

§ 1065.53 Announcement of class and
component prices.

On or before the 5th day of the
month, the market administrator shall
announce the following prices:

(a) The Class I price for the following
month;

(b) The Class II price for the follow-
ing month;

(c) The Class III price for the preced-
ing month;

(d) The Class III–A price for the pre-
ceding month;

(e) The skim milk price for the pre-
ceding month;

(f) The butterfat price for the preced-
ing month;

(g) The protein price for the preced-
ing month;

(h) The other solids price for the pre-
ceding month;

(i) The somatic cell adjustment rate
for the preceding month; and

(j) The butterfat differential for the
preceding month.

[60 FR 57153, Nov. 14, 1995]

§ 1065.54 Equivalent price.

If for any reason a price or pricing
constituent required by this part for
computing class prices or for other pur-
poses is not available as prescribed in
this part, the market administrator
shall use a price or pricing constituent
determined by the Secretary to be
equivalent to the price or pricing con-
stituent that is required.

PRODUCER PRICE DIFFERENTIAL

§ 1065.60 Handler’s value of milk.

For the purpose of computing a han-
dler’s obligation for milk the market
administrator shall determine for each
month the value of milk of each han-
dler described in § 1065.9(a) with respect
to each of its pool plants and each han-
dler described in § 1065.9 (b) and (c).

(a) The handler’s obligation for pro-
ducer milk shall be computed as fol-
lows:

(1) Multiply the total hundredweight
of milk in Class I as determined pursu-
ant to § 1065.44(c) by the Class I dif-
ferential price for the month;

(2) Add an amount obtained by mul-
tiplying the total hundredweight of
milk in Class II as determined pursu-
ant to § 1065.44(c) by the Class II dif-
ferential price for the month;

(3) Add an amount obtained by mul-
tiplying the hundredweight of skim
milk in Class I as determined pursuant
to § 1065.44(a) by the skim milk price;

(4) Add an amount obtained by mul-
tiplying the pounds of skim milk in
Class II and Class III as determined
pursuant to § 1065.44(a) by the average
protein content of producer skim milk
received by the handler, and multiply-
ing the resulting pounds of protein by
the protein price;

(5) Add an amount obtained by mul-
tiplying the pounds of skim milk in
Class II and Class III as determined
pursuant to § 1065.44(a) by the average
other solids content of producer skim
milk received by the handler, and mul-
tiplying the resulting pounds of other
solids by the other solids price;

(6) Add an adjustment for somatic
cell content determined by multiplying
the value reported pursuant to
§ 1065.30(a)(1) by the percentage of the
total producer milk allocated pursuant
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